PROMISSORY NOTE

Replace every [bracketed] item with your details; delete options that don't apply. These templates are general forms for informational purposes, not legal advice, and no attorney-client relationship is created by using them. Laws vary by state and country — have a licensed attorney review any document before you rely on it.
PROMISSORY NOTE
Principal Amount: [Amount]        Date: [Date]
FOR VALUE RECEIVED, [Borrower Name], of [Address] ("Borrower"), promises to pay [Lender Name], of [Address] ("Lender"), the principal sum of [Amount], with interest at [X]% per annum [simple interest / compounded monthly].
1. REPAYMENT. Borrower will repay:
   [ ( ) In [XX] equal [monthly] installments of [Amount], starting [Date], until paid in full.
     ( ) In full (principal plus accrued interest) on [Maturity Date].
     ( ) On demand, with [30] days' written notice. ]
2. PAYMENT METHOD. Payments by [bank transfer to account: details] on or before the due date.
3. PREPAYMENT. Borrower may prepay in whole or part at any time without penalty; prepayments apply first to accrued interest, then principal.
4. LATE PAYMENT. Payments more than [10] days late incur a late fee of [Amount / X%] and default interest at [Y]% per annum on the overdue amount.
5. DEFAULT. Borrower is in default if a payment is [30] days late or Borrower becomes insolvent. On default, Lender may declare the entire balance immediately due (acceleration) after [14] days' written notice to cure.
6. SECURITY. This note is [unsecured / secured by: describe collateral — a separate security agreement may be required to perfect the interest].
7. COSTS. Borrower pays Lender's reasonable costs of collection, including legal fees, on default.
8. GOVERNING LAW. Governed by the laws of [State/Country].
SIGNED:
_________________________     _________________________
Borrower                       Lender (optional)
Date: [Date]                   Date: [Date]
Free template from freecontracttemplate.com — free to use and share.
